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Sun Life's continued fossil fuel investments could be harming both its customers' health and its own business 
prospects, according to a shareholder group that has called for the insurance giant to formally report on these risks. 


Investors for Paris Compliance filed the proposal, which the company's shareholders will vote on at its annual 
meeting on May 11, and it was published Tuesday in a regulatory filing. The Sun Life board has recommended 
voting against it. 


The climate advocacy group argues that Sun Life invests tens of billions of dollars in fossil fuels (coal in particular) 
and says this could harm people's health through air pollution and climate change, going against the health and life 
insurer's stated purpose: "To help our clients achieve lifetime financial security and live healthier lives." 


What once seemed like abstract outcomes are becoming increasingly urgent and Investors for Paris Compliance 
pointed to events like the hundreds of heat-related deaths in British Columbia in 2021 and research revealing many 
young people are struggling with their mental health because of their feelings about climate change. 


The Sun Life shareholder proposal calls for the company to prepare a report "documenting the health impacts and 
potential insurance implications of its investments in fossil fuels on its current and future client base." It comes amid 
a growing call for more accountability from Canada's biggest financial institutions when it comes to their role in 
addressing the climate crisis. 


Last week, a group of 56 professors and academics signed on to a public letter urging the Senate to move forward 
with a bill on climate finance that was introducedone year ago by independent Sen. Rosa Galvez. 


All five of Canada's biggest banks, which routinely face shareholder proposals on an array of issues, are facing 
climate-related proposals this year. 


Yet, Canada's insurance giants Sun Life and Manulife have faced little public pressure in recent years despite 
controlling about $2.6 trillion in assets under management between them. 
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This is the first time since 2007 that a shareholder proposal will go to a vote at Sun Life. In the intervening years, 
the company has either received no proposals or been able to persuade shareholders to withdraw proposals after 
holding talks to address their concerns. 


In its recommendation to vote down the proposal, Sun Life said it "would constrain the exercise of the board's 
business judgment by dictating how Sun Life's climate and broader sustainability strategy should be managed to 
best meet its purpose." 


"We recognize that we do not yet have all the answers to this complex topic, and we welcome opportunities to 
engage in constructive conversations and engagements with a variety of stakeholders as we seek to advance this 
critical work as we have been with (Investors for Paris Compliance) since 2022," Kim Race, a spokesperson for the 
company said in a statement to the Star. 


She added that Sun Life would detail the progress it has made on its sustainability goals and climate plan during 
the AGM. Sun Life pledged in 2021 to reach net-zero greenhouse gas emissions in its investments by 2050. 


Investors for Paris Compliance purchases shares in Canadian public companies with a view to engaging company 
managers and board members through informal conversations and by filing public shareholder proposals. 


With $1.3 trillion in assets under management as of the end of last year, Sun Life is a massively influential investor 
worth scrutinizing, said Matt Price, the advocacy group's director of corporate engagement. 


"We did find there is a big contradiction in their business model," Price told the Star, referring to the insurer's 
ongoing stakes in fossil fuels and its business of selling customers life and health insurance policies. 


With $11.9 billion (U.S.) in coal investments in 2021, he said, Sun Life was the largest Canadian investor listed in 
the Global Coal Exit List, which is prepared by German non-profit environmental group Urgewald. 


Price noted that only one of Sun Life's numerous subsidiaries has committed to excluding fossil fuel investments. 


The company did not respond to a question from the Star about whether other subsidiaries or the company as a 
whole are considering divesting from fossil fuels. 


Sen. Galvez's bill, the Climate-aligned Finance Act, proposes requiring financial institutions, such as insurance 
companies, banks and pension funds, to develop climate action funds and targets. It would also set requirements 
for financial players to keep adequate capital on hand to address climate risk, a growing concern for investors and 
the economy at large. 


But the bill has stalled at second reading and last week's open letter urged lawmakers to move it to the committee 
stage for discussion. 


"Bringing it to committee would open a conversation about the risks to Canada's economy from climate change," 
said Julie Segal, senior program manager of climate finance at Environmental Defence. 


Segal wants to see greater political leadership and engagement on climate policy. 
"The financial system is expected to be destabilized by these risks and this is known but not properly discussed." 
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